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that the participating jurisdiction will
use for matching contributions to the
HOME program;

(ii) The statute or local ordinance re-
quires repayments from its own trust
fund to be made to the trust fund;

(iii) The participating jurisdiction es-
tablishes a separate account within its
own trust fund for repayments of the
matching contributions; and

(iv) The funds in the account are used
solely for investment in eligible activi-
ties within the participating jurisdic-
tion’s boundaries in accordance with
the provisions of this part, except as
provided under § 92.201(a)(2).

(3) The funds in the local account
cannot be used for the matching con-
tribution and do not need to be
matched.

(d) Reductions. HUD will reduce or re-
capture HOME funds in the HOME In-
vestment Trust Fund by the amount of:

(1) Any funds in the United States
Treasury account that are required to
be reserved (i.e., 15 percent of the
funds) by a participating jurisdiction
under § 92.300 that are not reserved for
a community housing development or-
ganization pursuant to a written agree-
ment within 24 months after the last
day of the month in which HUD noti-
fies the participating jurisdiction of
HUD’s execution of the HOME Invest-
ment Partnership Agreement (HUD
will make the notification on the date
HUD executes the agreement);

(2) Any funds in the United States
Treasury account that are not commit-
ted within 24 months after the last day
of the month in which HUD notifies the
participating jurisdiction of HUD’s exe-
cution of the HOME Investment Part-
nership Agreement (HUD will make the
notification on the date HUD executes
the agreement);

(3) Any funds in the United States
Treasury account that are not ex-
pended within five years after the last
day of the month in which HUD noti-
fies the participating jurisdiction of
HUD’s execution of the HOME Invest-
ment Partnership Agreement (HUD
will make the notification on the date
HUD executes the agreement); and

(4) Any penalties assessed by HUD
under § 92.552.

§ 92.501 HOME Investment Partner-
ship Agreement.

Allocated and reallocated funds will
be made available pursuant to a HOME
Investment Partnership Agreement.
The agreement ensures that HOME
funds invested in affordable housing
are repayable if the housing ceases to
qualify as affordable housing before the
period of affordability expires.

§ 92.502 Program disbursement and in-
formation system.

(a) General. The Home Investment
Trust Fund account established in the
United States Treasury is managed
through a computerized disbursement
and information system established by
HUD. The system disburses HOME
funds that are allocated or reallocated,
and collects and reports information on
the use of HOME funds in the United
States Treasury account. [For purposes
of reporting in the Integrated Disburse-
ment and Information System, a
HOME project is an activity.]

(b) Project set-up. (1) After the partici-
pating jurisdiction executes the HOME
Investment Partnership Agreement,
submits the applicable banking and se-
curity documents, complies with the
environmental requirements under 24
CFR part 58 for release of funds and
commits funds to a specific local
project, the participating jurisdiction
may identify (set up) specific invest-
ments in the disbursement and infor-
mation system. Investments that re-
quire the set-up of projects in the sys-
tem are the acquisition, new construc-
tion, or rehabilitation of housing, and
the provision of tenant-based rental as-
sistance. The participating jurisdiction
is required to enter complete project
set-up information at the time of
project set-up.

(2) If the project set-up information
is not completed within 20 days of the
project set-up call, the project may be
cancelled by the system. In addition, a
project which has been committed in
the system for 12 months without an
initial disbursement of funds may be
cancelled by the system.

(c) Disbursement of HOME funds. (1)
After complete project set-up informa-
tion is entered into the disbursement
and information system, HOME funds
for the project may be drawn down
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from the United States Treasury ac-
count by the participating jurisdiction
by electronic funds transfer. The funds
will be deposited in the local account
of the HOME Investment Trust Fund of
the participating jurisdiction within 48
to 72 hours of the disbursement re-
quest. Any drawdown of HOME funds
from the United States Treasury ac-
count is conditioned upon the provision
of satisfactory information by the par-
ticipating jurisdiction about the
project or tenant-based rental assist-
ance and compliance with other proce-
dures, as specified by HUD.

(2) HOME funds drawn from the Unit-
ed States Treasury account must be ex-
pended for eligible costs within 15 days.
Any interest earned within the 15 day
period may be retained by the partici-
pating jurisdiction as HOME funds.
Any funds that are drawn down and not
expended for eligible costs within 15
days of the disbursement must be re-
turned to HUD for deposit in the par-
ticipating jurisdiction’s United States
Treasury account of the HOME Invest-
ment Trust Fund. Interest earned after
15 days belongs to the United States
and must be remitted promptly, but at
least quarterly, to HUD, except that a
local participating jurisdiction may re-
tain interest amounts up to $100 per
year for administrative expenses and
States are subject to the Intergovern-
mental Cooperation Act (31 U.S.C. 6501
et seq.).

(3) HOME funds in the local account
of the HOME Investment Trust Fund
must be disbursed before requests are
made for HOME funds in the United
States Treasury account.

(4) A participating jurisdiction will
be paid on an advance basis provided it
complies with the requirements of this
part.

(d) Project completion.
(1) Complete project completion in-

formation must be entered into the dis-
bursement and information system, or
otherwise provided, within 120 days of
the final project drawdown. If satisfac-
tory project completion information is
not provided, HUD may suspend further
project set-ups or take other corrective
actions.

(2) Additional HOME funds may be
committed to a project up to one year
after project completion, but the

amount of HOME funds in the project
may not exceed the maximum per-unit
subsidy amount established under
§ 92.250.

(e) Access by other participants. Access
to the disbursement and information
system by other entities participating
in the HOME program (e.g., State re-
cipients) will be governed by proce-
dures established by HUD.

§ 92.503 Program income, repayments,
and recaptured funds.

(a) Program income. (1) Program in-
come must be used in accordance with
the requirements of this part. Program
income must be deposited in the par-
ticipating jurisdiction’s HOME Invest-
ment Trust Fund local account unless
the participating jurisdiction permits
the State recipient or subrecipient to
retain the program income for addi-
tional HOME projects pursuant to the
written agreement required by § 92.504.

(2) If the jurisdiction is not a partici-
pating jurisdiction when the program
income is received, the funds are not
subject to the requirements of this
part.

(3) Program income derived from
consortium activities undertaken by or
within a member unit of general local
government which thereafter termi-
nates its participation in the consor-
tium continues to be program income
of the consortium.

(b) Repayments. (1) Any HOME funds
invested in housing that does not meet
the affordability requirements for the
period specified in § 92.252 or § 92.254, as
applicable, must be repaid by the par-
ticipating jurisdiction in accordance
with paragraph (b)(3) of this section.

(2) Any HOME funds invested in a
project that is terminated before com-
pletion, either voluntarily or other-
wise, must be repaid by the participat-
ing jurisdiction in accordance with
paragraph (b)(3) of this section except
for repayments of project specific com-
munity housing development organiza-
tion loans which are waived in accord-
ance with §§ 92.301(a)(3) and 92.301(b)(3).

(3) If the HOME funds were disbursed
from the participating jurisdiction’s
HOME Investment Trust Fund Treas-
ury account, they must be repaid to
the Treasury account. If the HOME
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